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• Tech continues to be one of the few industries thriving
during the COVID-19 global pandemic. Innovation and
strong monopolistic positions are powering the growth of
select large tech players. A recent look at the Nasdaq 100
shows how just six of the mega tech companies make up
nearly half of the entire market cap for the index.
Collectively, the Big Five (excluding Tesla) generate over
USD 800 billion in revenue each year, making them bigger
than entire economy of Saudi Arabia.

• Various acronyms are coined to capture the imagination
of the street – FANG, FAANG, FAAMG, FAAMGT and
more!

• The CEOs of Google (Alphabet), Amazon, Apple and
Facebook were grilled recently by the US House Anti
Trust Sub-committee. The reply from the Big 4, couldn’t
have been better – a whopping USD 29 billion of profit
and USD 200 billion of sales for the Q2. That is up 20%
Y-o-Y in a pandemic!

• Big Tech performance and the ample support from the
US Fed is nudging the markets higher.

After the announcement of the second quarter results on
18th July, Jamie Dimon, CEO of JP Morgan Chase, said this,
“The word unprecedented is rarely used properly. This time,
it’s being used properly. It’s unprecedented what’s going on
around the world, and obviously Covid itself is a main
attribute”. He further added, “We simply don’t know and,
by the way, we’re wasting time guessing”.

While Dimon’s statement summarizes the extent of
uncertainty amongst a section of the business leaders, the
stock markets globally have recovered lost ground. The
second quarter of the calendar year was the best quarter
for Wall Street since 1998. The markets have extended
their gains further into July.

Fed’s actions are increasingly being
questioned by influential Wall Street Fund
Managers, who are accusing Fed of
supporting not just Zombie companies but
creating a Zombie economy.

While the rally in equities continues, Gold is
all set to cross the $ 2000 mark soon. Gold
prices have been supported due to the rising
geopolitical tensions between the U.S. and
China. Several analysts are predicting that the
current conditions of loosening monetary and
fiscal policy, negative real interest rates and
geopolitical fears are the key factors behind
the rally in Gold.

“Investors are being infantilized by the
relentless Federal Reserve activity. It’s as if
the Fed considers them foolish children,
unable to rationally set the prices of
securities so it must intervene. When the
market has a tantrum, the benevolent Fed
has a soothing yet enabling response.”
- Seth Klarman, the billionaire heading the
hedge-fund giant Baupost Group, in a recent
letter to investors.

GLOBAL MARKETS



Back home in India, we have a situation where market
analysts are wondering if the economy is from Earth and
markets are from Mars! Abheek Barua, Chief Economist and
his team at HDFC Bank, forecast a deeper contraction of
(7.5%) in the current fiscal- down from (4.8%) that was
expected in May, as Covid surges in non-metro areas, forcing
states and local governments to re-impose lockdowns in July.

Citing similar reasons, rating agency ICRA slashed its
forecast to (9.5%) from (5%) earlier, while CARE Ratings
revised its expectations to (6.4%) from (1.3%).

The country was facing a situation similar to the US, where
each state would have its own epidemic curve of a rise, peak
and fall in cases. This would prolong economic pain. The
projections stand at (11%) growth for the second quarter
and a weak 0.7% and 1.5% recovery in the third and fourth
quarters of FY21 respectively.

The stock markets are buoyant with the liquidity support
and the belief that the worst might be behind us. The
earnings season and management commentary should set
the tone as we progress.

Q1 FY21 will be historically low and form the bottom of the
earnings cycle, given the severity of lockdown in April & May.
Focus will be on stocks where FY22 earnings can be higher
than FY20 earnings. The two-tiered market – quality vs the
rest may be sustained in the near term, as investors try to
chase selected stocks with high earnings visibility at the
altar of valuations.

FPIs recorded net inflows of US$2.5bn into Indian equities in
June (vs. inflow of US$1.7bn in May). Equity MF inflows
have reduced by 95% in the month of June and are widely
expected to be negative in July (excluding Arbitrage Funds).

As EY has pointed out in its recent report - While COVID-19
has impacted overall consumption, categories like health
(household products, hygiene products, vitamins and
supplements, etc.) and online services (gaming, home
entertainment, online education, online banking, etc.) are
expected to benefit. Staples continue to remain largely
unaffected, while household hygiene products, personal care
and vitamins could see increased demand. There are
entrepreneurs who are turning this crisis into an
opportunity.

Ask Byju Raveendran – his venture Byju’s
has seen its valuation soar to $10.5 billion
with the latest investment from Mary
Meeker’s BOND, joining the likes of OYO
and Paytm.

Another industry that is booming is the
Demat & Broking business.

A custom index of 800 stocks that quote

below ₹5 (7 U.S. cents) has trounced the
S&P BSE Sensex index by 33 percentage
points this year. The surge was especially
strong in June, when the gauge climbed
about 10 times faster than the Sensex as
India eased its national lockdown. The
outperformance reflects the growing heft
of rookie stock-pickers in a country where
new trading accounts are opening at an
unprecedented pace, mirroring the record
sign-ups at U.S. brokerages, including
Robinhood.

In India, during the April-June quarter of
FY21, more than 23 lakh Demat new
accounts were opened. This was about
48% of new accounts added in the entire
FY20.

Data clearly suggests that Demat account
opening has taken a vertical shift since
lockdowns were imposed, and mutual fund
inflows have been ebbing out
simultaneously.
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While we have several concerns and uncertainties in short term, we do need to a take a long-term
perspective when it comes to investing in Equities. Morgan Housel has recently pointed out in his Twitter
comments – ‘’Housing isn’t a great investment, but for most people it’s the best investment they will ever
make because it’s the only asset they will leave alone and let it compound for 10, 20, 30 years.”

13.2% CAGR over 30 years multiplies your money by 41.2 times! The power of compounding is often ignored
by investors and advisors alike. We remain ‘Long-Term’ bullish on the Indian Equity and Debt Markets.
However, the markets appear to have factored in a quick recovery and raced ahead of fundamentals.

We also continue with our earlier suggestions to include allocations to Gold and Overseas Equities in the
Investment Portfolios. Gold ETFs, Gold FoFs and Gold Sovereign Bonds are good options to choose from. In
Overseas Equities, we are positive on the US and Greater China markets and suggest a staggered approach
to investing in these markets.

We continue to maintain a conservative stance on Debt and prefer shorter tenure, select AAA rated
portfolios. Within Debt, alternative investment opportunities like P2P Lending and Bill Discounting are
available for interested investors. These avenues target return of 10% to 14% XIRR over a 3 to 6-month
window. Opportunities like Mindspace REIT provide another avenue for targeting Debt+ Returns.

The Indian growth story and its demographic dividend
continue to be strong and largely intact.

OUR VIEW

In the near term, we are tactically underweight on Indian Equities. Investors could look for any profit
booking opportunities and follow a sector specific approach. A staggered approach is best suited for any
fresh investments into Indian Equities. We also suggest considering tax harvesting opportunities to utilize
any LTCL / STCL (Long and Short-Term Capital Losses) from the portfolio.



LOGISTICS INDUSTRY

Fractional Ownership - Warehouses

We are glad to open a fresh gateway to a whole
new world of Real Estate Ownership for our Clients.

India is witnessing a new beginning in the Logistics
Industry with several Government and Economic
factors, bringing together a consolidation, and
world class practices to this sector. Warehousing
continues to see a robust demand in the current
times of uncertainty. Bengaluru retains its position
as a major hub for warehousing in South India.

We are offering a unique opportunity to invest in a
Grade A Warehouse that is on long term lease to
an MNC Pharma major.

✓ Entry Rental Yield of 8%+ 
(For Early Investors)

✓ Rental Increase on Yearly Basis (as per 
Lease Agreement) 

✓ Potential for Capital Appreciation

✓ Located at Electronic City, Bengaluru

✓ Managed at SPV level by Specialized 
Real Estate Managers

✓ Structured via tax efficient vehicle



DISCLAIMER:
The information contained in this document is compiled from third party and publicly available sources and is included for general information purposes only. Views expressed
here cannot be construed to be a decision to invest. The statements contained herein are based on current views and involve known and unknown risks and uncertainties.
Atomprive Financial Services Pvt Ltd shall have no responsibility/liability whatsoever for the accuracy or any use or reliance thereof of such information. Its Directors or
employees accept no liability for any loss or damage of any kind resulting out of the use of this document. The recipient(s) before acting on any information herein should make
his/her/their own investigation and seek appropriate professional advice and shall alone be fully responsible / liable for any decision taken based on information contained
herein. Any reliance on the accuracy or use of such information shall be done only after consultation to the financial consultant to understand the specific legal, tax or financial
implications.
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Sources: Factset, Unithos, Livemint, Statista, Marketwatch. 

We salute the millions of unsung heroes who are fighting our war during the Covid crisis. 
The least we can do is to slow down the spread – wear the mask, maintain social distance 

and adopt a healthy lifestyle. Step out only if it is essential. 
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