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The pandemic tightens its grip further on the
world. More countries are rolling out tougher
measures to fight covid-19. Over 70 countries
and territories have declared a state of
emergency and many have resorted to
lockdowns with varying degrees of intensity.

With the number of cases spiraling in the US, more states have
taken tougher steps to encourage isolation and social distancing.

COVID-19: HOW IS THE WORLD FIGHTING?

Infographic Courtesy: The Martec Group

With no immediate cure or vaccine in sight, lockdowns may be the best bet to break or
subdue the chain of transmission cycle, but they come at a price. Leading experts and
economists around the world are warning of a global recession as an increasing
possibility.

Meanwhile in India, a stringent 21-day nationwide lockdown has been enforced 
since the 24th of March. 

Coordinated measures are being taken by countries all over the world to fight the
impending recession.



Fiscal rules have been relaxed world over. 

In its do-whatever-it-takes approach to

address the immediate economic stress in

India, the Reserve Bank of India injected Rs.

3.74 Lakh Cr of liquidity into the system on

the 27th of March via the following measures:

RBI’s measures addresses four critical areas:
i) Liquidity

ii) Bank credit reinforcement
iii) Ease of financial stress by relaxing repayment

iv) Improvement in functioning of financial 
markets

This move by the RBI effectively

encourages banks to increase their

lending operations and allows them

to defer instalments and interest on

term loans and working capital.

▪ Long-Term Refinance 

Operations

▪ Cut in the Cash Reserve Ratio

▪ Increase in the Marginal 

Standing Facility

Here is a look at some lockdown relief measures around the world.



In China, the cases have decelerated after

various measures such as social distancing

and lockdown were followed for a period of

about two months to contain the spread.

WHAT IS THE CURRENT SCENARIO?

The US is heading towards the peak and as

per government estimates, it may reach its

peak in the next two or three weeks.

CHINA

ITALY

USA

In India, there is a debate whether we have

reached Stage 3 - Community Spread in this

contagion or not. We may be a month away

from the peak, but the lockdown in the initial

stages might make a difference.

While Italy is in its peak phase now, the daily

cases are on the decline.

INDIA

How are some countries 
managing without lockdowns?

In Singapore, South Korea, and

other countries that have stanched

the spread of the coronavirus,

public-health authorities have

followed a simple process.

This process has not only contained
the outbreak; it has also avoided
some of the extreme lockdown
measures used elsewhere.

Success lies in an uncompromising
approach involving mass testing,
contact tracing, and selective
quarantining.

First, widespread testing has
identified those who are infected
even before they show symptoms
(which many never do). Then,
aggressive contact tracing has
identified everyone with whom the
infected person has interacted.
Finally, everyone identified has been
subjected to a mandatory 14-day
quarantine.

Charts Courtesy: CNBC



Governments and economists around the
world are struggling to work out how costly
the pandemic and its associated lockdowns
will prove to be.

HOW ARE THE ECONOMIES REACTING?

Let us analyze this in the following two
sections:

1. The taxonomy of recessions
2. Transmission channels in the economy

V-shaped Scenario

Two likely scenarios 

COVID-19 
IMPACT

➢ Complete displacement of output, 
followed by an eventual rebound in 

growth as the growth rates are 
capable of handling the shocks. 

➢ This is a plausible scenario despite 
the overwhelming gloom around 

us.
➢ Most epidemics in the past were 

V-shaped.

➢ Shock persists in such a way 
that while we may see the 

growth resuming, there may be 
some permanent loss of output. 

➢ This is an even more plausible 
scenario than its V-shaped 
counterpart that COVID-19 

could push the economies into.

Note: The third scenario is the L-shaped one, in which the driver has to push the economies
into a state of significant structural damage. The economy being pushed by COVID-19 into
this scenario is unlikely as we do believe that at some stage (even if it takes a few months), we
will have crossed to the other side of this pandemic.

TAXONOMY OF RECESSIONS
This gives us an idea of where the virus is likely to attack the economy.

Regardless of whether economies can really avoid recession or not, the predominant
driving factors for recovery are the extent of impact on demand, the type of damage (if it
is structural), the impact on supply chains, its related interdependence, and so on.

‘Real recessions’ that are induced by disasters, wars and other disruptions can push the
real economy into contraction. However, it may be worthwhile to note that they eventually
turn out to be more benign than recessions induced by policy errors or financial disasters
which lead to structural damage.

U-shaped Scenario



An analysis of  how the different 
transmission channels are likely to get 

affected helps us understand the different 
impacts and the resultant remedies.

TRANSMISSION CHANNELS IN THE ECONOMY

TRANSMISSION 
CHANNELS 

Consumer 
Confidence

Wealth 
Effect

Supply-Side
Shock

➢ A classic scenario which 
transfers the shock to the real 
economy via financial markets. 

➢ Such a transmission results in 
markets falling as a result of 
which household savings 
increase and the net 
consumption takes a beating.

➢ Apart from markets 
influencing consumer 
confidence, a disaster event 
like COVID-19 can have a 
direct impact on consumers’ 
confidence. 

➢ It leads to consumers 
adopting a more cautious and 
an overall pessimistic outlook.

➢ This pertains to risks as a 
result of disruptions in supply, 
unlike the other two, which are 
demand-oriented. 

➢ COVID-19 will have caused 
visible supply chain 
disruptions, but we see it as a 
problem which is more short-
term in nature, again basis the 
fact that the worst of this 
pandemic will be behind us 
sooner than later.

This indicates how the virus could take control 
of the economy.



OUR VIEWS

In mid-October of 2008, Warren Buffett
penned an op-ed for the New York Times
entitled, “Buy American. I am.” At that point,
the S&P 500 was nearly 40% off its highs and
in the midst of the worst financial crisis since
the Great Depression.

The financial world is a mess, both in the United States
and abroad. Its problems, moreover, have been leaking into
the general economy, and the leaks are now turning into a
gusher. In the near term, unemployment will rise, business
activity will falter, and headlines will continue to be scary.
So … I’ve been buying American stocks.

Buffett had stated:

Sounds familiar?

Stocks fell a further 30% or so from the day Buffett said he was buying stocks.

Even the world’s greatest investor cannot nail the bottom in a falling market.

During the last major economic downturn, the global financial crisis, those who stayed
invested in the S&P 500 recorded double the returns of those who had moved to cash
for as little as three months, according to data from Syfe and CBOE.

We believe that the Indian markets
provide an opportunity for long
term investors to increase the
exposure to Growth assets. In our
scenario analysis, the world and
India, will be in a relatively better
shape in a few months. The worst
of the corona pandemic should be
behind us and the wheels of the
economy will start rolling along.

We are not saying, even for a moment, that all the challenges will be resolved in a few
months. Uncertainty might continue and the economy will take a reasonably longer
period to gather full steam. It is precisely this uncertainty that gives us the opportunity
to invest. Let us keep the dry powder ready and start investing incremental amounts as
the markets become more attractive. Remember, every fall in markets increases the
margin of safety – ceteris paribus.

Lastly, our economy and industries require a strong fiscal support from the
government. RBI has delivered to a large extent; the government must be bolder. We
should do everything we can to avoid loss of life – from disease or hunger. It is
important to get the economy back in shape, while keeping the virus under control.



PROPERTY OWNERSHIP SHARING

Property ownership sharing is a platform

that allows multiple buyers to come

together and purchase fractional ownership

stakes in a commercial property. Such

companies manage the property on behalf

of the owners, taking care of the

registration, finding tenants and the

ultimate sale. This platform is perfect for

those who are able to seize opportunities in

real estate at the right time.

FIXED INCOME PLANS

Insurance – a security blanket to protect us

from the uncertainties, the what ifs and the

unknown. In the last three months, we have

seen the unknown from very close quarters

and felt what it can do firsthand.

A small portion of your investment committed

towards long term, guaranteed fixed income

plan with lumpsum maturity benefit, life cover

and benefits being extended to your nominee

in case of death, can go a long way in

preparing you for facing unknown crisis and

uncertain times. Fixed Income Plans make

your overall portfolio more resilient and help

you get through a difficult period without any

pain or panic.

Monthly Income Plans are long-term

plans which ensure that post the

premium-paying term, you get a fixed

and guaranteed monthly income which

is known to you at the time of taking

the plan.

✓ Guaranteed monthly income after 
completion of the premium-paying 
term

✓ Maturity benefit
✓ Benefit for nominee in case of 

death of policy holder
✓ Self-funding of premium in case of 

death of policy holder
✓ Long-term coverage
✓ Tax benefits

INVESTMENT LAB

Investment Access to Institutional Grade Commercial Properties:

✓ Bite-size pieces of completed rental-yielding real estate with liquidity 
and institutional grade analysis

✓ Stringent selection criteria

✓ Around 8% rental yield

✓ Participation in rental yield as well as capital appreciation



DISCLAIMER:
The information contained in this document is compiled from third party and publicly available sources and is included for general information purposes
only. Views expressed here cannot be construed to be a decision to invest. The statements contained herein are based on current views and involve
known and unknown risks and uncertainties. Atomprive Financial Services Pvt Ltd shall have no responsibility/liability whatsoever for the accuracy or
any use or reliance thereof of such information. Its Directors or employees accept no liability for any loss or damage of any kind resulting out of the use
of this document. The recipient(s) before acting on any information herein should make his/her/their own investigation and seek appropriate
professional advice and shall alone be fully responsible / liable for any decision taken based on information contained herein. Any reliance on the
accuracy or use of such information shall be done only after consultation to the financial consultant to understand the specific legal, tax or financial
implications.

605, 5th Floor, Prestige Atrium, #1, Central Street, Bangalore – 560001

20-06, 2nd Floor, Blue Bay Towers, Marasi Drive, Business Bay, Dubai, U.A.E. 

contact@atomprive.com

104, 2nd Main, V. V. Puram, Mysore – 570002

WISHING EVERYONE A SAFE AND HEALTHY MONTH AHEAD
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