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THE OVERALL ECONOMIC CLIMATE

U.S. - CHINA DEAL 

SAUDI ARAMCO IPO

On November 3rd, Saudi Aramco announced that it
would sell about 1.5% of the company, amounting to
about 3 million shares. It is expected to be the world’s
largest IPO. Making its debut on the kingdom’s
Tadawul Stock Market, with an additional overseas
listing expected to follow, this IPO would give the
company a potential market value between $1.6
trillion and $1.7 trillion.

The retail portion of Saudi 
Aramco's initial public 

offering (IPO) has been 
oversubscribed, attracting 

total bids of US $44.3 billion, 
as on November 29, 2019.

GLOBAL MACROS

INDIAN MACROS

INDIA’S GROWTH RATE SLASHED

The GDP growth fell to 4.6% in the second quarter from 5% in Q1. CRISIL has
revised its growth forecast for the current financial year to 5.1% from an earlier
estimate of 6.3%. The move comes ahead of RBI’s announcements on lending rates on
December 5th. With the country witnessing a deceleration in the economy for a while
now, the fairly buoyant consumption demand in 2018 had kept it going. However, the
year 2019 has been witnessing a widespread cooling in the consumption demand. The
various initiatives taken by the government in the form of corporate tax cuts, bank
recapitalization and finally, stimulus for the auto, real estate and NBFC sectors, may
not immediately address the tepid consumption demand, which remains the main
driving force of the economy.

The Trade Deal between the U.S. and China
has been stalled reportedly due to the Hong
Kong Legislation. The 16-month old Trade
War between the U.S and China had finally
begun to see some signs of closure last week
with Washington and Beijing in their “final
throes” of talks, setting a positive tone for
markets around the world.



UNEMPLOYMENT RATE

The Quarterly bulletin of the Period Labour Force Survey by the NSO published in
November shows that the employment rate had dropped to 9.3% during January-
March 2019. This has been the lowest recorded level over the past four quarters.
While this news does raise hopes, the crisis in the employment scenario is still
worrying.

FII AND FPI INFLOWS

The economic and global tailwinds have resulted in sustained FPI and FII inflows,
with benchmark equity indices BSE Sensex and NSE Nifty scaling fresh all-time
highs.

Overseas investors have poured substantial amounts into the domestic equity
markets. It has been recorded that FIIs have been net buyers of Indian shares worth
Rs. 22,710 crore in November, as on 27th of the month.

FPI inflows into the domestic capital markets amounted to a net sum of Rs. 19,203
crore in the first half of November amid positive domestic and global factors.
Almost 70 percent of the FPI flows into Indian equities during the period have been
directed into two sectors — banking and oil and gas. The other sectors that FPIs
put money into include financial services, capital goods, insurance, consumer
durables and realty.

The consistent flows indicate that the FPI confidence in the Indian markets is
gaining a remarkable momentum.

CONSUMER SPENDING

Consumer spending and private
investment have weakened further. The
psychology of economic slowdown is
impacting consumer confidence. Other
than bank retail loans, the overall private
consumption remains weak. The ‘Key
Indicators: Household Consumer
Expenditure in India’, a survey conducted
by the National Statistical Office (NSO)
highlights the shortage of demand,
especially in the rural market.



RECENT MARKET MOVEMENTS

THE GLOBAL RALLY

SELECT GLOBAL MARKETS
3M & YTD

YTD and 3 month as on 29.11.2019 - Local Currency



THE INDIAN SCENARIO

To the investors, it appears that the stock
markets and the economy are in different
orbits. As an economy, we have slowdown
signals from a plethora of indicators that are
flashing red - GDP, Consumption, Capital
Investments, Economic Activity Index, Job
Creation, IIP data and more. On the other
hand, we have Sensex and Nifty that have
touched lifetime highs. Economy and
Markets appear to be at loggerheads.

While the stock market is at an all-time high, the Indian economy as measured by 
GDP growth has dropped to multi-year lows. 

*Bloomberg consensus estimate

We believe that the government will use the elbow room (gained from

Disinvestment and RBI largesse) to go full steam ahead on the Expenditure and

Investment front. Modi and team might play it easy on the Fiscal Deficit target front

and push for growth. In such a scenario, RBI rate cuts would not translate into a

lower cost of borrowings for the economy.

Markets will be driven by earnings in the long term. And earnings continue to

be elusive. Efforts by RBI and the government to kick start the growth

momentum will take a few more quarters to show on-the-ground results.



The markets, in our view, are up on three
factors:
1. Strong performance of select companies

that continue to grow in a slowdown.
(see chart below)

2. Liquidity overhang in the markets –
globally and in India.

You would notice the returns in the
overseas markets and the strong FII
inflows. After a sell-off in the July to
September quarter, FIIs have pumped in
funds in October and November 2019.
Retail SIPs continue to be about 7000
to 8000 crore per month providing a
stable support. Global investor
sentiment is up, with monetary easing
by the US Federal Reserve, better-
than-expected American GDP data and
de-escalation of geopolitical risks.

3. Hope that the worst is behind us across
beaten down sectors like NBFC, Metals, Auto,
Pharma and others. The next leg of rally is
expected from these sectors.

Stocks leading the rally in the Indian markets – One Year Return

Data as on 29.11.2019
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MARKET WATCH



OUR OUTLOOK

EQUITY ASSETS

Positive with a long-term outlook.
Near term risks include global
geopolitics and lack of meaningful
reforms in India.

FIXED INCOME ASSETS

Positive on the Short end of the yield curve and Lower Credit Risk. 
Cautious on Dynamic Bond Funds, Long Term Funds and Credit 
Risk Funds – from a 3 year horizon. 

REAL ESTATE ASSETS

Continues to be Cautious in residential real estate. 
Positive on commercial real estate excluding pockets of over-supply.



ALTERNATE INVESTMENTS

I. INVOICE DISCOUNTING

Invoice Discounting is an age-old practice,
commonly known as hundi in India, used by
businesses to raise funds for short-term
working capital needs by selling their bills
receivables to financial institutions at a
discount.

II. PROPERTY OWNERSHIP SHARING

In India, investing in real estate is possibly one of the
most traditional methods of investment, after investing
in gold and fixed deposits. Property ownership sharing is
a platform that allows multiple buyers to come together
and purchase fractional ownership stakes in a residential/
commercial property. Such companies then manage the
property on behalf of the owners, taking care of the
registration, finding tenants and the ultimate sale.
Fractional owners get rents and sale value in percentages
of their respective ownership percentages. Further
advantages include access to Grade A Buildings, with
Pre-Leased strong tenants and potential liquidity.

Uncertainty in payments is a major
impediment to the health and sustainability
of supply chains. One of the options to raise
funds for short-term capital needs is Invoice
Discounting. With this option, SMEs can
resume the regular flow of work, recover the
cash flow and clear the dues, in addition to
reinvesting the capital in scaling the venture.

As an investment option, it serves as 
a viable platform that links 

businesses with invoices and 
investors looking for alternative 
investment solutions with high 

returns.

Property ownership sharing 
is perfect for those who  

are able to seize 
opportunities in real estate 
at the right time. The right 
blend of macroeconomic 

trends, government 
initiatives and market cycle 

position has resulted in 
favorable conditions for 

substantial capital returns 
from commercial real 

estate.

Investing in Invoice Discounting



ON THAT NOTE, 

HERE’S TO A GREAT MONTH AHEAD!

Data Sources:
Economic Times
Bloomberg
Financial Times
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MarketsInsider
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